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The main producers of Large Diameter pipes
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Demand forecast on Russian Large diameter pipes mar ket 
(thousand tons)
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Demand forecast on Russian Large diameter pipes mar ket
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» Under the realization of planned gas and oil projec ts (inc. repair works), 
expected demand growth on large diameter pipes sinc e 2006, will exceed 
3.2 mln. tons in 2010 

» The most dynamic developing segment – 1220 -1420 mm diameter pipes
» The higher demand is expected in gas industry
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Constant purchases of gas and oil companies for rep air 
works
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» Length: 153 thousands km (94,3 
thousands km)*

» Total weight: 50 mln. tons (43,3 mln. 
tons)*

» *(1020-1420 mm assortment)

» ����������	�
 : 49 thousands km
(21,1 thousands km)*

» Total weight : 12 mln. tons (9,6 mln. 
tons) *

» *(1020-1420 mm assortment)

Set time-limit for long
distance pipelines operation

in Russia is 33 years

Gas companies Oil companies
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Basic information

» Mill-5000 can produce steel plates with thickness 10 …. 300 mm and width 1500 … 4800 
mm, mostly for the nuclear power plants, petrochemical industry and other.

» The made renovation of Mill-5000 let the repetition work plates for the pipe production
» Maximum rolling force on Mill-5000 is 9 thn. tn.
» Dimensions of finish products:

» Dimensions of strip: Dimensions of plates :
» thickness, �� 10…..50 thickness, �� 51…..300 

» width, �� 1500…..4600 width, �� 1700…..4800
» length, � 4…..24 length, � 4…..15
» weight, tn up to 32 weight, tn up to 60 

» Steel grades:
» breaking point up to 1200 MP�

» strength class up to 
 100



8

Basic information
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Summary

» In July of 2006 JSC "Severstal-groups“ has finished construction of the complex on production 
of big diameter pipes for oil and gas industry whic h productivity by 2008 will be up to 600 
thousand tons of longitudinal single seam welded pi pes per  year. The concept of the project 
provided construction of the pipe mill (JSC “Izhors ky Trubny Zavod") and reconstruction of the 
Rolling Mill -5000 (Sheet Rolling Shop No.3 of JSC "Severstal") located on one industrial space 
in Kolpino district of St.-Petersburg. 
As a result the continuous technological chain was created: the slab made on JSC "Severstal" 
in Cherepovets goes on wide rolling mill-5000 of sh eet rolling shop No.3, further plates are 
made from the slab  and then plates go into pipe mi ll of JSC “ITZ" where of the big diameter 
pipes are made from these plates.

» Shareholders of the company
• 100% shareholder – JSC “Severstal”

» Budget of the project
• The amount of investments into construction of the pipe mill is about  $300 million

» Characteristics of the product
• pipes with one longitudinal weld seam
• outer diameter 610-1420mm (24”-56”)
• maximum wall thickness – 40mm
• maximum pipe length – 18,3m
• steel grade of raw material – X80 (in future – X100)
• outer three layer coating
• inner coating 

» Capacity of the mill
• Izhorsky Trubny Zavod – up to 600 000 tons of pipes with coating per year
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Geographic position of the mill

» The mill is situated in Kolpino, Saint-
Peterburg on the area of JSC “Izhorskiye
Zavody”

» The production is situated in the area 
with developed transport infrastructure 
(seaport, river ports, railway stations)

Kolpino

Saint-Peterbugr

Finland

Baltic Sea

Estonia

Moscow

Saint-Peterbugr
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Dynamics of project development

» January, 2004 – contract with SMS Meer GmbH (Germany)

» March, 2004 – the beginning of works on the building site of the mill

March, 2004
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Dynamics of project development

» February, 2005 - signing up the contract for produci ng, shipping and 
installation of the equipment for the mill of outer  coatings with CRC-Evans 
International Pipelines, Inc. (USA)

» March, 2005 – signing up of the agreement between th e governor of Saint-
Peterburg V.Matvienko and general director of “Severs tal-group”
A.Mordashov about strategic alliance between Severst al and Saint-
Peterberg, where project was named as a strategic i nvest project � 1 in 
Saint-Peterburg and “Severstal-group” and “Izhorsky tr ubny zavod”
received the status of strategic investors of St. P etersburg till 31.12.2009.

» August, 2005 – General director of “Gazprom” daughter  company 
“Gazcomplectimpex” Valery Golubev and Chairman of Dir ectors Border of  
“Izhorsky Trubny Zavod” Igor Kostin have signed the coo peration 
agreement between companies on period 2006-2007. Th e aim of 
agreement is providing of Gazprom by gas pipes in di ameters 1020-1420 
mm.
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Dynamics of project development

December, 2005 – signing up the contract for producing, shipping and installation of the equipment for the mill of 
inner coatings Selmers Technology (Netherlands)

October, 2005 – beginning of shipment and settling up of the equipment
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Dynamics of project development

14th of July, 2006 – Commissioning of the mill took place at presence of the President of the Russian Federation 
Putin V.V. 
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Dynamics of project development
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Pipe welding mill technological operations scheme
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Pipe coating mill technological operations scheme
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Primary advantages of the project

» Mill “5000”
One of the advantages of the project is the closene ss of the mill “5000” of JSC 
“Severstal”. This allows to create continuous techn ological chain: Severstal’s slabs 
– mill “5000” plates – ITZ pipes, to fit key customers  requirements. For today mill 
“5000” is already producing steel plates of grades X 70. By now there are working 
out technologies of producing steel plates of grade s X80, and further – X100. 

» Pipe length 
Competitive advantage of Izhorsky trubny zavod (pipe m ill) is a possibility of 
producing unique product for Russian oil and gas tr ansportation companies –
pipes with length of 18,3 m, what allows to decreas e costs of trunk pipelines 
building. 

» Technological equipment
Production and shipment of equipment is carried out  by the leaders of world 
machinery building industry:

• for pipe welding equipment – by SMS Meer GmbH (Germany);
• for outer coating equipment – by CRC-Evans Pipeline International, Inc (USA);
• for inner coating equipment – by Selmers (Holland).

» Transportation
Well developed infrastructure in the region (seapor ts, railways, highways) is also 
one of the advantages of the project. 
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Priority projects of key consumers

» Starting of the most of these projects planned on 2 006-2010
» Main part of gas projects consider to use 1420 mm p ipelines
» Main part of oil projects consider to use 1220 mm p ipelines

5302008 - 201016001420200012000Kovyktinskoe - Zabaykalsk
Gazprom/TN
K-BP
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290Skovorodino – Perevoznaya bayTransneft

325Tayshet - SkovorodinoTransneft

160BTS (3 turn)Transneft

Oil pipelines

550SEG (Gryazovec - Grayfsvald)Gazprom

200SEG (Gryazovec - Vyborg)Gazprom
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Certificates


